Banking and Finance in East Asia 
Course outline 

The goal of this course is to construct a history of financial development in East Asia in light of Korean perspective. To this end, this course is intended to help students understand major issues of banking and finance in Korea over the last half century. Furthermore, it also tries to address financial issues in Japan and China whenever they have important economic implications for Korea. 
Evaluation

The weights for grading will be as follows:
-Attendance and Participation 20%
-Mid-exam 40% (can be replaced by a short essay depending on the number of attending students)
-Final exam 40%

Major Reference books 

*Bank of Korea (2010), The Bank of Korea: A Sixty-Year History
*Patrick, Hugh T. and Park, Yung Chul (1994), The Financial Development of Japan, Korea and Taiwan
Woosik Moon (2018) Issues in Monetary Policy (In Korean)
Main Content 
Economic and financial development in Korea can be divided into four phases and some of the main topics to be covered in each of these phases are as follows:
I: Korea learns from Japan: Period of Industrialization and High Growth 
(Week 1-4)
· Economic Development Model of Korea

· Land Reform in Korea, Japan and China
· Features of Japanese financial system during high growth period 
· Policy loan system and FLIP in Korea
· Government-led developments of Korean banks and financial institutions (regulated and big company oriented) 
· Curb Market vs. official financial market
· Big firms vs SME: finance and development 
*Cole and Park (1983) Financial Development in Korea 1945-78
*Cho, Yoon Je and Kim, Joon-kyung (1997) Credit Policies and Industrialization of Korea, KDI
Kim, Chung-yum (2011), From Despair to Hope Economic Policymaking in Korea 1945-1979
*Kim, P.J. (1997), “Financial Policies and Institutional Innovation”, in Cha et al eds, The Korean Economy 1945-1995: Performance and Vision for the 21st Century, chapter 5
*Lin, J. Y. (1992), “Rural Reforms and Agricultural Growth in China,” AER 82(1)
Kim, Heung-ki ed.(1999), Thirty-three Year History of the Economic Planning Board: Glory and Shame of the Korean Economy, Maeil Economic Daily, (in Korean).
Moon, Woosik (1995), SME finance(?) (In Korean)
II. Korea starts stabilization: From early 1980 until the eruption of Korean currency crisis in 1997
(Week 5-7)
· Start of stabilization policy in Korea
· Impact of Plaza accord on Korean economy: boom and asset market bubble
· Deregulation and liberalization before the OECD membership
· Central Bank Independence in Japan and Korea, and change in financial regulatory structure 

· WTO membership of China and its financial development

· Social safety buffer in Korea/ Xiagang in China?
· The emergence of stagflation and robust stabilization of Japan as sharing economy 
*Cho, Dongchul et al (2013), Korea’s Stabilization Policies in the 1980s, KDI
*Cho, Yoon Je (2003),“ The Political Economy of Financial Liberalization in South Korea,”in Chung H. Lee (ed.), Financial Liberalization and the Economic Crisis in Asia, Routledge Curzon, pp.82-103.
Kim, Choongsoo and Inseok Shin (2003), “Economic Liberalization of Korea for an Advanced Market Economy,”Working Paper 2003-03, KDI, 2003.
OECD, OECD Economic Surveys: Korea, 1996
*Moon, Woosik (2011), Globalization and social challenges: the case of Korea, unpublished manuscript 

*Hu, Angang (2001) “China’s Urban Unemployment and Social Safety” Lee, K.T. et al. eds. China’s Integration with the World Economy, KIEP, Seoul, Korea 

*Lincoln, E. (1999) “Job Security in Japan: Is Lifetime Employment on the Way Out?” Brookings Review. 

Weitzmann, Martin L.(1985), The Share Economy: Conquering Stagflation
III. Korea becomes global: from currency crisis to the eve of global financial crisis 
(Week 8-11)
· Crisis and Recovery in Korea
· Inflation Targeting and Interest rate policies
· Rise in household debt and its risk
· Burst of bubble and long lasting economic malaise of Japan

· China and its high financial risks.
BOK, Financial Stability Report

*Moon, Woosik (2000), "The Causes of the Korean Currency Crisis: Policy Mistakes Reexamined," Korea Review of Applied Economics, June, 
*Moon, Woosik (2011), “Two crises, two remedies and two consequences: Impacts on Korean Labor Market,” THE INDIAN JOURNAL OF INDUSTRIAL RELATIONS, April,
Yoo, Seong Min (1997), Evolution of government-business interface in Korea, KDI Working paper 9711 
BOK (2016), Monetary Policy in China (In Korean)
           Fiscal Policy in China (In Korean)

IV. Whither Korea? : After 2008 global financial crisis
(Week 12-14)
· Crisis prevention in Korea
· Is Inflation really so low in Korea?

· Continuing Deflation in Japan 

· Unconventional monetary policy in Japan: QQE and negative interest rate
*Shirakawa, Masaaki (2012), Demographic Changes and Macroeconomic Performance:

Japanese Experiences, Opening Remark at 2012 BOJ-IMES Conference hosted by the Institute for Monetary and Economic Studies, the Bank of Japan, May

Bernanke, Ben S.(1999) Japanese Monetary Policy: A Case of Self-Induced Paralysis?
Krugman, P. R. (2014). Timid Analysis. The New York Times, The Conscience of a Liberal, March, 21. 
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