Asian Economy in a Global Context: Development, Integration, and Governance

(Syllabus for a course to be taught at GSIS at Seoul National University, Seoul)

This course is designed for students at the Graduate School of International Studies (GSIS) at Seoul National University (SNU), Seoul. Mr. Srinivasa Madhur, Visiting Professor at the GSIS during the spring semester March-June 2011, will teach the course. 

Mr. Madhur was a former Senior Director at the Office of Regional Economic Integration, Asian Development Bank, Manila, Philippines. He has over 30 years of professional experience as: (i) a research economist (in the areas of open economy macroeconomics, econometric modeling, and regional economic integration), (ii) an economic advisor to the Government of India and a member of the Economic Advisory Council to the Indian Prime Minister, and (iii) a policy economist and a senior managerial staff at the Asian Development Bank. He has worked very closely with several Asian governments and regional and international forums (including the ASEAN, ASEAN+3, EAS, SAARC, APEC, ASEM, and the G20) on Asian and global development issues. Mr. Madhur holds a PhD in economics from Delhi School of Economics, New Delhi, India and was a Fulbright Fellow at the Department of Economics, Yale University, New Haven, U.S.A. 

The course contains 15, three-hour lectures. In addition to an introductory lecture (lecture 1), the course is divided into three parts: (i) Asian economic development (6 lectures), Asian economic integration (5 lectures), and (iii) Asia and global economic governance (3 lectures). Grading will be done on the basis of a mid-term examination covering the first 7 lectures (40% weight), a final examination covering the last 8 lectures (40% weight), and class attendance and participation in class discussions (20% weight).

Lecture 1: Introduction: A snapshot of the course and the evolution of Asia in the global economy

· Overall scope and the organization of the course

· Grading, reading, and feedback 

· A definition of Asia and its main subregions

· Evolution of Asia’s importance in the world economy over centuries

· Asia’s postwar reemergence 

· Asia’s future in the next few decades 

Part I: Asian Economic Development in a Global Context (6 lectures)

Lecture 2: Japan's postwar miracle

· Japan’s economy before World War II

· Postwar reconstruction (leading up to membership of the OECD in 1964)

· The second phase of rapid development (1965-1989/90) – Japan a global role model

· Two decades of economic stagnation since the early 1990s

· The Plaza accord, liquidity trap, and deflation

· Is Japan out, or down but not yet out? Is there a high income trap?

Lecture 3: The NIEs (Hongkong, Singapore, Korea, and Taipei) join the miracle club 

· Initial conditions in the postwar years

· Take-off since the mid-sixties and hick-up during the 1997-98 Asian economic crisis

· Similarities and differences in development strategies among the NIEs
· Role of market forces verses government interventions
· Successful graduation from middle income to high income status
· Investing in human capital—education, research and development, and innovation
Lecture 4: The ASEAN4 (Indonesia, Malaysia, Philippines, and Thailand) follow suit

· Initial conditions in the postwar years

· Take-off in the mid-1970s

· Plaza accord, Japan’s relocation of industries, and the role of FDI in AEAN4

· The 19997-98 Asian economic crisis – a hick-up or a major blow?
· Stuck in the middle-income trap? how can they graduate?
· Challenges and opportunities of the ASEAN economic community? 
Lecture 5: The China miracle 

· The Chinese economy before 1949:  a historical background

· The preparatory years of the communist era and the First five Year Plan  (1949-58)

· The great leaf forward, the cultural revolution, and the aftermath (1958-1978)

· The initial period of economic liberalization (1978-1984)

· Consolidation of liberalization and China’s emergence as an economic power (since1985)
· China into the future: challenges of a large economy rapidly growing bigger and richer 
Lecture 6: India’s late entry to the miracle club

· Post-independent India—the country of promise, socialist regime, and central planning

· 1950s and the 1960s: initial success and subsequent problems 

· Late 1960s to mid-1980s: a second phase of sate controls and command economy

· The 1990 economic crisis and the liberalization of the economy 

· Finally, India joins the miracle country club

· Promising future but formidable challenges 

Lecture 7: The CLV (Cambodia, Laos, and Viet Nam) countries catching up

· War, conflict, and dictatorship delays entry to development

· Viet Nam – the largest country - takes the lead

· Viet Nam’s mini-miracle – an example to emulate for other CLV countries?

· Laos and Cambodia follow suit , despite huge constraints

· CLV countries— ASEAN second tier but crucial

· CLV and subregional cooperation

Part II: Regional Economic Integration: Emerging Asian Regionalism

Lecture 8: Regionalization of production -- the genesis of Asian integration

· Decades of trade and investment liberalization and regionalization of production

· ASEAN model of open regionalism and its role in East Asian production integration

· The Plaza accord and Japan’s relocation of production to other East Asian countries

· Emergence of China and " Factory East Asia"

· Scale economies, endogenous growth, and the East Asian renaissance

· FTAs, trade integration, and the challenges of making the best out of “the second best”

Lecture 9: Monetary and financial cooperation for Asian integration

· The impetus from 1997-98 Asian financial crisis and the cross-country contagion

· ASEAN+3 regional forum, the Chiang Mai Initiative (CMI), and economic monitoring 

· ASEAN+3 Asian Bond Markets initiative (ABMI) and the EMEAP Asian Bond Fund

· Multilateralization of the CMI and regional economic surveillance

· De facto verses de jure monetary policy and exchange rate coordination

· Where is ASEAN+3 monetary and financial cooperation headed in the future?

Lecture 10: Infrastructure for Asian Integration 

· Existing infrastructure for regional integration in Asia

· Need and magnitude of infrastructure for integration

· Developing Effective policies and institutions

· Financing regional infrastructure development

· A framework for regional infrastructure cooperation

· What needs to be done and the way forward 

Lecture 11: Institutions for Asian integration: why and what the region has?

· Why Institutions for economic integration?

· Is there an institutional deficit for integration in Asia?

· Asia’s overarching institutions

· Asia’s functional institutions

· Variations in institutional density across subregions

· Institutional base for Asian integration – dense but light

Lecture 12: Institutions for Asian Integration: what should and can de done?
· Long-term goal of an Asian economic community?

· Lessons from other regions and general principles for reforms

· Consolidate existing institutions

· Establish New Institutions

· Move from goals to strategies and actions

· Maximize complementarities with global institutions 

Part 3: Asia and Global Economic Governance

Lecture 13: Framework of global economic governance— its historical evolution

· The rationale for global governance and global institutions and forums for it

· The World Trade Organization (WTO)

· The IMF, the World Bank, and the BIS

· The G7, G8, and the G20

· An assessment of the postwar institutions

· An assessment of the postwar forums for global governance 

Lecture 14: The 2008 global economic crisis and its implications for global governance

· The origins and spread of the 2008 global financial crisis

· Was it different this time?

· The global institutions and the global crisis 

· The G20 and the Financial Stability Board

· The interface between global institutions and Regional institutions: lessons from Europe

· The global payments imbalance – who bells the cat? 

Lecture 15: Asia’s future role in global governance 

· Asia’s role in the postwar institutions and forums for global governance

· A case for reconsideration of Asia’s role in global governance

· Asia and the Brettonwoods institutions

· Asia, the G20 and the Financial Stability Board

· Need for Asian leadership for enhanced role in global governance

· Asian regional institutions and forums and global governance 
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