Banking and Finance in East Asia 
Course outline 

The goal of this course is to construct a history of economic and financial development in East Asia in light of Korean perspective. To this end, this course is intended to help students understand major issues of economic development, banking and finance in Korea over the last half century. Furthermore, it also tries to address similar issues in Japan and China whenever they have important economic implications for Korea. 
Evaluation

The weights for grading will be as follows:
-Participation 20%

-Mid-term exam 40%
-Final exam 40% 
Reference books 

Woosik Moon (2021), Banking and Finance in East Asia (Lecture note)

Supplementary Textbook: 
Woosik Moon (2022) Monetary Policy and Central Banking in Korea. 
Other reading materials can be handed out during the class.

Organization 
(Week 1) Introduction of the course

(Week 2) Introduction: Is the EA development special and unique?

PART 1: How was Korea successful?

(Week 3) Chapter 1: The government privatizes the property (privatization)

(Week 4) Chapter 2: The government opens the economy (opening)

(Week 5) Chapter 3: The government lets the private sector lead the economy (liberalization) 

PART 2: Why did the financial sector lag behind?

(Week 6) Chapter 4: Origin of financial repression: Wartime Financial System and Selective Credit.

(Week 7) Chapter 5: Dual financial structure: Formal vs Informal markets 

Chapter 6: Dual financial structure: Big Firms vs SMEs (guarantee by government, Credit guarantee)

(Week 8) Mid-term exam

(Week 9) In-person interview

(Week 10) Chapter 7: Stabilization and Financial Liberalization 

PART 3: What drove the economic crisis, market failure or government failure? 

(Week 11) Chapter 8: Currency Crisis in Korea: Who was wrong?

Chapter 9: IMF and Restructuring of the Korean Economy 

(Week 12) Chapter 10: Collapse of Daewoo: Kingdom of bureaucrats/politicians 

(Week 13) Chapter 11: Transformation of the Korean economy: (A further drop in investment drives a shift from capital shortage to affluent capital and BOP surplus) -> deteriorating Income inequality.
(Week 14) Conclusion: Quo Vadis? Is a full financial development possible? Challenges for the prosperous and Diverse Korea 

(Week 15) Final exam
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