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                                                  Course Description


This course deals with the systems, issues, and policies of the Latin American economic development in comparison with East Asian economies. The course aims at enhancing student’s  ability to assess the systems and issues of an economy and its economic policies, and draw lessons so that they can be applied to other economies as appropriate. 

                                                                  Textbooks

·  Compilation of many articles from academic and professional journals

· Cardoso, Eliana and Ann Helwedge (1997) Latin America’s Economy: Diversity, Trends, and Conflicts, The MIT Press, Cambridge. (Quoted as CH in the references below)

· Edwards, Sebastian (1995) Crisis and Reform in Latin America: From Despair to Hope,

New York, Oxford University Press.

            The following books also provide for a historic, social, and political background of Latin 

America:

· Skidmore, Thomas E. and Peter H. Smith (2005) Modern Latin America (6th ed.), Oxford University Press, New York.
· Blumer-Thomas, Vitor (2003) The Economic History of Latin America Since Independence (2nd ed.), Cambridge Latin American Studies, Cambridge University Press.

                                                           Grading System


Grading student’s achievement will be based on:

1.

Participation and performance in the class (30%)

2.  

Final Exam (40%)

3.

In lieu of a mid-term exam, a term paper (a short, policy-oriented essay, defending your position and criticizing the opponent’s stance) on any policy issues covered in the course, to be submitted one week after the midterm exam period.(on a formal report format with a bibliography, but less than 5 pages; no limit on annexes)  (30%)
Class Schedule

Session 1            

I. Characteristics and Issues of Latin American Economies

              CH, Ch 1. 2, 3.

Session 2

           *Jaspersen, Frederick (1997) Growth of the Latin American and East Asian Economies, in

Nancy Birdsall and Frederick Jasperson (ed.) Pathwasys to Growth: Comparing East Asia and
Latin America, Baltimore, Johns Hopkins University Press. pp. 57-74

           *Engerman, Stanley L. and Kenneth L. Sokoloff (1997) Factor Endowments, Institutions, and Differential Paths of Growth Among New World Economies: A view from Economic Historians of the United States, in Stephen Haber (ed.) How Latin America Fell Behind: Essays on the Economic Histories of Brazil and Mexico. 1800-1914, Stanford, Stanford University Press. pp.261-291

 
----------(2002) Factor Endowments, Inequality, and Paths of Development among New World Economies, Economia 3 (1) 41-109.

 ---------- (2003) Institutional and Non-Institutional Explanations of Economic Differences, WP 9989, NBER, September.


IMF (2003) Growth and Institutions, in World Economic Outlook, April.


World Bank (2003) Institutions for Sustainable Development, in World Development Report.


Aemoglu, Daron (2003) Root Causes: A historical approach to assessing the role of institutions in economic development, Finance and Development, IMF, June.



           North, D.C. (1990) Institutions, Institutional Change, and Economic Performance, Cambridge University Press, Cambridge. 

Session 3

II. Import Substitution Industrialization

*CH, Ch. 4

Skidmore, pp.42-68

            *Corbo, Vittorio (1992) Development Strategies and Policies in Latin America: A historical Perspective, San Francisco, International Center for Economic Growth, Occasional Paper 22.

            Husain, S. Shahid (1988) Revival of Growth and the World Bank, mimeo, World Bank

Session 4

III. Economic Populism and Inflation
*CH, Ch. 6 and 8

            *Sachs, Jeffrey D. (1990) Social Conflicts and Populist Policies in Latin America
Occasional Paper No. 9, International Center for Economic Growth, San Francisco, ICS Press

Session 5

IV. Debt Crisis and Solutions

Skidmore, pp.58-62

*CH, Ch. 5
 CH, Ch. 7

            *Edwards, Sebastian (1995) Crisis and Reform in Latin America: From Despair to Hope, New York, Oxford University Press, pp. 15-40 (Chapter 2)
            Sachs, Jeffrey D. (1985) External Debt and Macroeconomic Performance in Latin

America and East Asia, in Brookings Paper on Economic Activity No. 2. pp.523-573
Session 6  


*Edwards, Sebastian (1995) Crisis and Reform in Latin America: From Despair to Hope, New York, Oxford University Press, pp. 41-65 (Chapter 3)

Edwards, Sebastian (1995) “The Latin American Debt Crisis” in K. Sarwar Lateef (ed.) The Evolving Role of the World Bank, The World Bank, Washington, DC. Pp. 69-83

            *Kaminsky, Graciela L. and Alfredo Pereira (1996) The Debt Crisis: Lessons of the 1980s  for the 1990s, Journal of Development Economics, 50. pp. 1-24

Cline, William R. (1995) International Debt Reexamined, Washington D.C. Institute of International Economics. Pp. 1-37. 

Session 7 

V. Macroeconomic Adjustment and Reform

     A. Stabilization,  Fiscal Policies, Monetary Policies

         *Edwards (1995) pp.67-106 (Ch 4)

Mah, Jae Shin (2007) The Macroeconomic Effects of Dollarization: Ecuador and El Salvador, Journal of the Institute of Iberoamerican Studies, Vol. 9, No. 2: 1-18


B. Trade Liberalization

            *Edwards (1995) pp. 115 -163 (Ch 5)
Session 8

     C.  Privatization

            *Chong, Alberto and Florencio Lopez-de-Silanes (2005)The Truth about Privatization in Latin America (pp.1-16) in Chong and Lopez de Silanes (eds.) Privatization in Latin America: Myths and Reality, Inter-American Development Bank and Stanford University Press: Washington DC and Palo Alto.

            *Edwards (1995) pp. 170-183 (Ch 6)
D. Financial Market Deregulation

            *Edwards (1995) pp.200-248 (Ch 7)
            *Edwards (1997) Why are Latin Americas’ Saving Rates So Low?  in Birdsall and Jasperson (1997) pp. 131-160

Session 9

     E. Labor Market Regulation

           Perry, Guillermo, W.F. Maloney, Omar Arias, Pablo Fajnzylber, Andrew D. Mason, Jaime Saavedra-Chanduvi (2007) Informality: Exit and Exclusion. Overview pp.1-20. World Bank, Washington DC.

*Edwards, Sebastian and Nora Lustig (1997) Labor Markets in Latin
America: Combining Social Protection with Market Flexibiliiy.Washington, DC,The Brookings

Institution. pp. 1-26

     F. Social Security System Reform

              Joustin, Alain (2007) Public Pension Reform: A Primer, IMF Working Paper 07/28, Washington, DC.

            *Gill, Indermit, Truman Packard, and Juan Yermo (2005) Rethinking Social Security Priorities in Latin America (pp.1-16) and The Way Forward (pp.267-282) in Keeping the Promise of Social Security in Latin America, Stanford University Press and the World Bank, Palo Alto and Washington DC.  

            *Nguyen, Nguyen X. (1994) Social Security Issues and Elements of Reform,

HRO Working Papers No. 28, Washington, DC, The World Bank

             *Lee, Kye Woo (1992) Interaction of public expenditures and social security financing in Latin America, in Social Security Documentation: American Series No.15, International Social Security Association, Geneva, Switzerland.pp.107-114
     G. Agrarian Reform
           *CH, Ch.  10

Session 10 

VI. Poverty and Inequality

   CH, Ch. 9

           De Ferranti, David and et al (2004) Inequality in Latin America: Breaking with history, Washington, DC, World Bank.(pp.1-24).

            Kuznets (1955) Economic Growth and Income Inequality, American Economic Review 45 (March). pp.1-28

            Kaldor, Nicholas (1978) Captial Accumulation and Economic Growth, in Nicholas Kaldor (ed.) Further Essays on Economic Theory, Now York, Holmes and Meier Publishers, Inc.

            Persson and Tabellini (1994) Is Inequality Harmful for Growth?” American Economic Review  84:pp.600-621.

           Lustig, Nora (1995) Coping with Austerity, Washington, DC, The Brookings

Institution pp. 1-42

           *Fiszbein, Ariel and George Psacharopoulos (1995) Income Inequality Trends in

Latin America in the 1980s, in Nora Lustig (ed.) op. cit. pp 71-100
           Graham, Carol (1994) Safety Nets, Politics, and the Poor: Transitions to Market

Economies, Washington, DC, The Brookings Institution PP. 1-20

Session 11 

           *Morely, Samuel A. (1995) Structural Adjustment and the Determinants of poverty

in Latin America, in Nora Lustig (ed.). op. cit. pp.42-70

           Birdsall and Londono (1997) Asset Inequality Matters: An Assessment of the World Bank’s approach to Poverty Reduction. American Economic Association Papers and Proceedings. May.

            Berry, Albert (1997) The Income Distribution Threat in Latin America, Latin

American Research Review 32(2) pp.3-41

           Lee, Kye W. et al (1994) Poverty Alleviation and Social Investment Funds: The

Latin American Experience, Washington, DC, The World Bank Discussion Papers No. 261

Lee, Kye Woo et al (2003) Globalization, Growth, Inequality, and Social Safety Nets in APEC Economies. Asian Development Review, Vol. 19, No. 2: 47-66.

           IDB (1996) Economic and Social Progress in Latin America: Making Social

Services Work, Washington, DC, Johns Hopkins University Press, Part Three. pp.235-331

Session 12
VII. Adjustment to Reform

    A. 1994 Mexican Crisis


Sachs, Jeffrey, Aaron Tornell, and Andres Velasco (1996) The Collapse of the Mexican Peso: What have we Learned? Economic Policy (April) pp.15-63

            Edwards, Sebastian (1995) pp.293-313 (Ch 9)

*Burki, Shahid Javed and Sebastian Edwards (1997) Latin America After Mexico:

Quickening the Pace, in Shahid Burki, Sebastian Edwards, and Sri-Ram Aiyer (ed.) Annual World
Bank Conference on Development in Latin America and the Caribbean, 1995: The Challenges of
Reform, Washington, DC, The World Bank. pp. 15-40

           Burki, Shahid Javed and Guillermo E. Perry (1997) The Long March: A Reform
Agenda for Latin America and the Caribbean in the Next Decade, Washington DC, The World

Bank. pp. 1-16 and 22-57

Ffrench-Davis, Ricardo and Helmut Reisen (1998) Capital Flows and Investment Performa nce: Lessons from Latin America, UN/ECLAC and Development Center/OECD, Paris. Pp. 9-22

*Moises Naim (1995) Latin America's Journey to the Market: From Macroeconomic Shocks to Institutional Therapy, International Center for Economic Growth Occasional Papers No. 62, San Francisco, ICS Press.

Session 13 

B. Regional Integration: NAFTA, MERCOSUR, and others


*IDB (2002) “Regional Integration: Summary and Agenda” in Beyond Borders: The New Regionalism in Latin America, (Economic and Social Progress in Latin America 2002 Report) Washington, DC. pp.1-22
           *Wonnacott, Paul (1996) Beyond NAFTA-.  The Design of a Free Trade

Agreement of the Americas, in Jagdish Bhagwati and Arvind Panagariya (ed.), The Economics of
Preferential Trade Agreements.Washington, DC, The AEI Press. pp.79-103

            Mannzetti, Luigi (1994) The Political Economy of MERCO SUR, Journal of
Interamerican Studies and World Affairs 35(4) pp. 101-141
           Dornbush, Rudiger D. (1993) 2005: A Trade Odyssey: A guided Tour Through

Latin America.  The International Econo!ny. 7(5) September/October. pp. 57-63

           FitzGerald, E.V.K. (I 994) The Potential Impact of Nafta on the Latin American
Economy.  Centro Estudi Luca d'Agliano - Queen Elizabeth House Development Studies Working

Papers No. 68, University of Oxford

Session 14 

           *Yeats, Alexander J. (1998) Does Mercosur's Trade Performance Raise Concerns About the Effects of Regional Trade Arrangements?  The World Bank Economic Review 12 (1). pp. 1-28

           Lustig, Nora C. (1997) NAFTA: Setting the Record Straight.  The World
Economy 20 (August). pp. 605-614

*Kruger, Ann O. (2000) NAFTA’s Effects: A Preliminary Assessment,  The World Economy 23 (6): 761-776

Leipziger, Danny M. et al (1997) Mercosur: Integration and Industrial Policy, The
World Economy 20 (August). pp.585-604
Session 15
VIII. After a Decade of Reforms: All Pain and No Gain?


*Edwards, Sebastian (1997) Disturbing Underperformance of the Latin American Economies, Inter-American Dialogue Washington, DC 

           *Easterly, William et al (1997) Has Latin America's post-Reform Growth been

Disappointing?, Journal of International Economics 43. pp.287-311

          IDB (1997) Latin America After a Decade of Reforms: Economic and Social

Progress 1997 Report, Washington, DC, John Hopkins University Press, part Two. pp.31-86

          Burki, Shahid Javed and Guillermo E. Perry (1997) The Long March: A Reform
Agenda for Latin America and the Caribbean in the Next Decade, Washington DC, The World

Bank. (1997) Chaper III. pp.61-83


*De Ferranti, David and Anthony Ody (2005) Key Economic and Social Challenges for Latin America: Perspectives from Recent Studies, International Studies Review, Vol. 6, No.2. :1-21


 IDB (2005) Latin America and the Caribbean in 2004 (pp.4-17), in Annual Report 2004, Washington, DC.

  
IDB (2004) Toward Sustainable and Equitable Development (pp.5-30) in Toward Sustainable and Equitable Development: Sector Strategies for Latin America and the Caribbean, Washington, DC. 

.

  
IDB (2000) Latin America at the Turn of a New Century, in Development beyond Economics, Washington, DC. Pp.1-36.

Session 16  

              *ECLAC/UN (2009) Economic Survey of Latin America and the Caribbean: Policies for Creating Quality Jobs, Policy Brief, Santiago.

 Perry, Guillermo, Omar S. Arias, J. Humberto Lopez, W.F. Maloney, Luis Serven (2007) Poverty Reduction and Growth: Virtuous and Vicious Cycles, World Bank, Washington, DC. 

Fay, Marianne and Mary Morrison (2007) Infrastructure in LAC: Recent Development and Key Challenges, World Bank, Washington, DC. (Executive Summary i-xi)
           Fajnzylber, Pablo and Humberto Lopez (2007) Close to Home: The Development Impact of Remittances in Latin America, World Bank, Washington, DC. (Executive Summary ix-xiv.)

Brajas, Adolfo, Ralph Chami, Connel Fullenkamp, Michael Gapen and Peter Montiel (2009) Do Workers’ Remittances Promote Economic Growth? IMF Working Paper 09/153, Washington, DC.

           
ECLAC/UN (2008) Economic and Trade Relations between Latin America and Asia-Pacific: The Link with China, Santiago.
            ECLAC/UN (2009) Latin America and the Caribbean in the World Economy: 2007- 2008 Trends, Santiago.


Alichi, Ali and Rabah Arexki (2009) An Alternative Explanation for the Resource Curse: The Income Effect Channel, IMF Working Paper 09/112)


Fernández-Arias, Eduardo and Peter J. Montiel (2009) Crisis Response in Latin America: Is the Rainy Day at Hand? Inter-American Development Bank, Washington, DC.

The World Bank (2007) Informality in Latin America and the Caribbean: Overview. Washington. DC.


            PrAufer, Patricia and Gabriele Gondl (2008) The FDI-growth nexus in Latin America: the role of source countries and local conditions, Discussion Paper 2008-61, The Netherlands. ¤

Session 17

Students’ Presentation

3

