Banking and Finance in East Asia 
Course outline 

The goal of this course is to construct a history of financial development in East Asia in light of Korean perspective. To this end, this course is intended to help students understand major issues of banking and finance in Korea over the last half century. Furthermore, it also tries to address financial issues in Japan and China whenever they have important economic implications for Korea. 
Evaluation

The weights for grading will be as follows:
-Attendance and Participation 30%
-Mid-exam 30%

-Final exam 40%

Major Reference books 
Cole and Park (1983) Financial Development in Korea 1945-78
Other references are to be announced later during the course.
Main Content 
Economic and financial development in Korea can be divided into four phases and some of the main topics to be covered in each of these phases are as follows:
I: Korea learns from Japan: Period of Industrialization and High Growth 
(Week 1-4)
· Policy loan system and FLIP

· Institutional developments of Korean banks and financial system 
· Curb Market vs. official financial market
· SME finance in Korea
· Features of Japanese financial system during high growth period 
II. Korea starts stabilization: From early 1980 until the eruption of Korean currency crisis in 1997
(Week 5-7)
· Impact of Plaza accord on Korean economy

· Deregulation and liberalization

· Central Bank Independence and change in financial regulatory structure 
· The emergence of stagflation and robust stabilization of Japan as sharing economy 
· Emergence and burst of bubble in Japan 
III. Korea becomes global: from currency crisis to the eve of global financial crisis 
(Week 8-11)
· Crisis and Recovery in Korea
· Inflation Targeting and Interest rate policies
· Rise in household debt and its risk
· Long lasting economic malaise of Japan

· WTO membership of China and its financial development
IV. Whither Korea? : After 2008 global financial crisis
(Week 12-14)
· Crisis prevention in Korea
· Is Inflation really so low in Korea?
· Continuing Deflation in Japan 
· Unconventional monetary policy in Japan: QQE and negative interest rate
· China and its high financial risks.
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