Financial Development of World

Course outline and evaluation

The goal of this course is to look back at the financial development of major areas and countries such as Western Europe, US and East Asia and to understand different financial systems, their institutions and their workings.

To this end, the first part of this course addresses the basic theories of monetary and financial institutions in the major areas of the world. The second part focuses on the historical development of financial institutions. The third part tries to analyze the pathological phenomena such as inflation and financial crises, which parallel the development of modern financial system. 

The evaluation will be made on the basis of the exam results.

-Mid-exam 30%
-Final exam 50%

-Participation 20%
Major Reference books

-*Mishkin, F. S., The Economics of Money, Banking and Financial Markets 6th ed.

-Kindleburger, Financial History of Western Europe

-Kindleburger, Manias, Panics and Crashes: A History of Financial Crisis, 5th ed.

-Cameron, R, Banking in the Early Stage of Economic Development 

 (References with * are required readings)
Part I: Foundation
Session 1: Introduction, 

Mishkin, chap 1-3

Session 2: Financial Markets 

Mishkin, chap. 4-7
Session 3-4: Financial Institutions 

Mishkin, chap 8 and 13
Session 5: Conduct of Monetary Policy 

Mishkin, chap 15-18
Part II: History
Session 6-7: Central banking (UK, US and other parts of world including Asia)

*Kindleburger, Chap 3 
*Cameron, Chap. 
UK, Handbook on the History of European Banks, Poel eds.

*Mishkin, Chap. 14
*Japan: Cameron, Chap. 8

*China: Arthur N. Young, China’s Nation-Building Effort, 1927-37

Arthur N. Young, China's Wartime Finance and Inflation: 1937--1945

* More to be added
Session 8: Industrial Banks

*Cameron, Chap. 4 and 6

*Gershenkron (1962), "Economic Backwardness in Historical Perspective, Harvard University Press. pp5-30.

France, Handbook on the History of European Banks, Poel eds.

Germany, Handbook on the History of European Banks, Poel eds.

Kindleburger, Chap 6 and 7

Holtfreich, C. L., The Monetary unification process in 19th century Germany

Session 9: Investment Banking and its demise
Part III: Pathology: Hyper-inflation and financial crisis

Session 10-11: Inflation and hyper-inflation

*Mishkin chap. 27
*Cagan (1956) in Capie, eds. Major Inflations in History

Bresciani-Turroni(1937), in Capie, eds. Major Inflations in History

*Sargent (1982), in Capie, eds. Major Inflations in History

*Huang (1948) in Capie, eds. Major Inflations in History

*Cambell (1954) in Capie, eds. Major Inflations in History

Session 12 : Banking and Financial Crisis in Retrospective
*Mishkin chap. 26

*Kindlerburger, chap 17

*Bordo, M. (1986),“Financial Crises, Banking Crises, Stock Market Crashes and the Money Supply: Some International Evidence, 1870-1933,” in Financial Crises and the World Banking System edited by Forrest Capie and Geoffrey E. Wood.

Bordo, M. and B. Eichengreen (2000).  “Is the Crisis Problem Growing More Severe?” working paper

Session 13: financial crisis in the US and Asia
*Bernanke, AER

* Taniguchi, Japan’s banks and the bubble economy of the late 1980s,

*Moon, The Causes of the Korean Currency Crisis and Policy Mistake Reexamined, 1999.

Session 14: Global crisis: the causes and consequences
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