
Finance and Economic Development: The Korean Experience 
 

Professor: Rhee, Yeongseop 
Class hours: Monday 14:00-17:00 
Office hours: by appointment 
Email: ysrhee@snu.ac.kr 

 

 

Course Description: 
 

This course aims to study relations between financial development and economic 

development, focusing on the Korean experience. Financial development plays various roles 

in economic development, and the Korean experience has vividly shown both positive and 

negative contributions of financial development to economic development over time. We will 

briefly cover theoretical debates on their relations and examine how the relations have 

changed over time in the case of Korea. While studying specific issues and practical cases, 

this course also aims to guide students in their undertaking academic research and writing a 

thesis.  

Since this course is designed to address various advanced issues in finance and development, 

it is recommended for 3rd semester or higher students who are embarking on thesis writing 

and have some background with preliminary classes of international economics and finance. 

 

Course Format: 
 

This course will combine students’ presentations with regular and special lectures. 

- Students are expected to make several presentations: two individual presentations (one on 

cases and the other on their research topics) and one group presentation on issues related 

with those covered in class. Group presentation is debates between two groups. Students 

are required to submit the PPT files after each presentation. 

- Each week students are required to submit two-page weekly report before class, which 

includes a brief of and students’ own comments on course reading materials assigned for 

the week.  

mailto:ysrhee@snu.ac.kr


- By the end of the semester, students are also required to submit a term paper on what they 

choose for thesis writing.  

 

 

Course Materials: 
 

There will be no designated textbook but many reading materials in this class. Students are 

advised to read articles related to issues covered in class and to their research topics. Course 

reading materials will be posted on the website before class begins. 

 

- Cole, David and Yung Chul Park (1983), Financial Development in Korea, 1945-

1978, Korea Development Institutue.  

- Kim, In June and Yeongseop Rhee (2013), Overcoming Financial Crises: The Korean 

Experience, SNU Press. 

- S. Cecchetti and E. Kharroubi, “Reassessing the impact of finance on growth”, BIS 

Working Papers 381, 2012. 

- S. Cecchetti and E. Kharroubi, “Why does financial sector growth crowd out real 

economic growth?” BIS Working Papers 490, 2015. 

- D. Kang, “Overcoming the 1997-98 Crisis: Financial Reform,” Korea Development 

Institute, 2010. 

- R. Levine, “Financial development and economic growth: views and agenda”, 

Journal of Economic Literature 35, pp.688–726, 1997. 

- R. Levine, “Finance and growth: theory and evidence”, Handbook of Economic 

Growth 1, Elsevier, pp.865–934, 2005. 

- M. Pagano, “Financial markets and growth: an overview”, European Economic 

Review 37, pp.613–22, 1993. 

- T. Philippon, “Financiers vs engineers: should the financial sector be taxed or 

subsidized”, NBER Working Papers 13560, 2007. 

- P. Aghion, P. Bacchetta, R. Ranciere and K. Rogoff, “Exchange Rate Volatility and 

Productivity Growth: The Role of Financial Development”, NBER Working Paper 

12117, 2006. 

- T. Philippon and A. Reshef, “An International Look at the Growth of Modern 

Finance”, Journal of Economic Perspectives, 27, pp.73-96, 2013. 



- R. Rajan and L. Zingales, “Financial dependence and growth”, American Economic 

Review 88, pp.559–86, 1998. 

- Other course reading materials 

 

Evaluation: 
 

- Weekly reports: 30% 

- Presentations and term-papers: 40% 

- Exam: 30% 

- Class attendance and participation: bonus 

 

Course Outline: 
 

This course is basically composed of two parts, lectures and presentations. Part one includes 

three sessions. The first session will explain various theories and empirical results of relations 

finance and economic development. The second will address the Korean experience before 

the Asian crisis, and the third will address the Korean experience after the Asian crisis. Part 

two is for individual presentations and group discussions by students.  

 

 

PART I: Lectures 
 

1. Theories of Finance and Economic Development 

(1) Concepts of Financial Development 

(2) Debates on the Role of Finance 

 

2. Empirical Results 

(1) Effects of Finance on Economic Development 

(2) Effects of Financial Globalization on Economic Development 

 

3. Korean Experience before the Asian Crisis 

(1) 1960s-1970s 

(2) 1980s-1990s 



 

4. Korean Experience after the Asian Crisis 

(1) Financial Reforms after the Asian Crisis 

(2) Financial Reforms after the Global Financial Crisis 

 

PART II: Presentation and Group discussion 
 

1. Individual Presentations 

 

2. Group Discussions 

 


