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Course Description

This course introduces the methodology of economic analysis needed in understanding international development and development cooperation. The course introduces the basic principles and theoretical foundation of economics and illustrates them with applications drawn from the real world. The field of economics is traditionally divided into two broad subfields: microeconomics and macroeconomics. The first part of the course is an introduction to microeconomics and its application to the real world. In this part, we spend most of classes in exploring the theoretical foundations of individual’s economic behavior, focusing on how households and firms make decisions and how they interact in specific markets. The second part is an introduction to macroeconomics. This part will cover the basics of economy-wide phenomena including economic growth and development, inflation, unemployment, and business cycle of a country, focusing on how these macroeconomic variables are determined and interrelated, and how government economic policies are undertaken. 
Classes and Course Evaluation

Classes will meet once a week on Friday. For this course, students are responsible for the material covered in the lecture and the assigned readings from the textbook. Students are also responsible for homework assignments to be given each week. Course grading will be based on exams (70%), homework (20%), and class attendance and participation (10%).
Textbook

Principles of Economics, N. Gregory Mankiw, 6th Edition, South-Western, Cengage Learning, 2012

Course Outline

Week 1 September 6: (Beginning of Part I: Microeconomics)
Introduction to the Course; The Market Forces of Supply and Demand

Chapter 4,
      Homework: Problems 10,13
Week 2: September 13 
Elasticity and Its Application; Supply, Demand, and Government Policies
Chapters 5,6

Homework: Problems 6,13 in Chapter 5; Problem 4 in Chapter 6
Weeks 3: September 20 (National Holiday)
Week 4: September 27
Consumers, Producers, and the Efficiency of Markets; Application: The Cost of Taxation; The Cost of Production


Chapters 7,8,13

Homework: Problem 4 in Chapter 7; Problems 3,12 in Chapter 13
Week 5: October 4
Firms in Competitive Markets

Chapter 14

Homework: Problems 9,13
Weeks 6: October 11 
Monopoly; Monopolistic Competition

Chapters 15,16

Homework: Problems 3,9 in Chaptr 15
Week 7: October 18
The Theory of Consumer Choice
      Chapter 21
      Homework: No homework
Week 8: October 25
Mid-Term Exam (For Part I)
Week 9: November 1 (Beginning of Part II: Macroeconomics)
Measuring a Nation’s Income; Measuring the Cost of Living

Chapters 23,24

Homework: Problem 5 in Chapter 23; Problems 2,9 in Chapter 24
Week 10: November 8
Production and Growth; Saving, Investment, and the Financial System

Chapters 25,26

Homework: Problem 10 in Chapter 25; Problem 6 in Chapter 26


Week 11: November 15
The Monetary System; Money Growth and Inflation

Chapters 29,30

Homework: Problems 9,12 in Chapter 29; Problem 2 in Chapter 30
Week 12: November 22
Aggregate Demand and Aggregate Supply


Chapter 33

      Homework: Problems 4,10
Week 13: November 29
The Influence of Monetary and Fiscal Policy on Aggregate Demand

Chapter 34
      Homework: Problems 4,8
Week 14: December 6
Unemployment; The Short-Run Trade –off between Inflation and Unemployment

      Chapters: 28,35
      Homework: No homework
Week 15: December 13
Final Exam (For Part II)
