Understanding East Asian Economic Development (Spring 2009)

By Young-Rok Cheong (Tel: 880-8514, e-mail: yrcheong@snu.ac.kr)

Meeting Schedule: Wed. 14:30~17:30

Office: GSIS Building New Wing # 610

Office Hour: Monday and Wednesday 13:00~14:30
Why We Offer this Class

Ever since the industrial revolution of late 18th century, issue of regional integration becomes as new growth momentum similar to industrial revolution.  East Asia, in this regard, is to be reinvestigated from this perspective.  In the past half century, catching up western development was taken by Japan, 4 NIEs, and China. This course will highlight most crucial factors of development of East Asia, concentrating on Japan, Korea, and China.
Requirements
There will be no prerequisite. This course will be divided by two; theoretical introduction by professor followed by application to specific countries by students.  Students are required to prepare presentation a couple of times according to the class size. At the end of semester, students are to submit their own term paper based on their presentation about 10-12 pages length.  Individual and group efforts, in addition to class participations are the most important elements to have a successful finish of this course.
Grading Criteria

Attendance: 30%, Presentation 40%, Term Paper: 30% (* absence over 3 classes will be automatic F.
Tentative Class Schedule (15 weeks)

Part I Key Issues of Economic Development 
1) Introduction

· Leave Asia Heading for the West; Open door policy (historical review), Overcoming Colonial State from Japan; Escape from the absolute poverty; copying by blaming(learning by doing): Historical Review: Compradors/ General Bottlenecks of Transition Economy

2) Macro Data Reading + Historical Explanation

3) Physical Capital Accumulation
4) Human Capital and R&D

5) Social Capital and networks

6) Enhancing Productivity
· Reading Material; David N. Weil, Economic Growth, 2005, Pearson,

Part II East Asian Economic Development; Student Presentation Based on Textbooks + Update  (**9 weeks )
Japan

1) Asian Leader; 2nd Tide of IR with the US?
2) Government: Industrial Policy and Japanese Modernization; Steel +Auto// *how to start modernization
3) Company: Zaibatz and Keiretzs? and Economic Development (corporate governance
4) Corporate governance
5) Japanese People: Why Development Trap?/Liquidity Trap+ Bubble Economy; Consumer’s Attitude
6) *bubble economy

A. Trap of Stationary Economy, What could be final success?
Korea (colony+ financial crisis+ welfare economics+ )
1) EP versus IS; Key Manufacturer to the Western Bloc/ Sub-contactor to Japan or the US; too stronger dependence on trade and real sector(banking out datedness)
2) Unbalanced development and imitation economy
3) Limitation of Speedy Development/ Sectoral and Regional Unbalanced Development(misallocation of HR)
4) Constructing so-called Welfare State/ labor disputes
5) Korean Financial Crisis?/ North Korean Economy
6) Nutcracker?; advantages and disadvantages of Korea
7) Agenda 2030: Rescuing Korean Bottleneck?// Summary of KDI Report 
China (size and history, integration, sustainable economy, hegemonic power)
1) Success of Transition Economy

2) Size and History in the Development/ Co-existence of Socialism and Market; Income Inequality

3) Sustainable Economic Development: Energy, Food, and Environment; China Bashing?

4) Will China re-emerge as Super Power? + Economic Integration in Asia (Revisiting East Asian Economic Community)// China versus US
