Understanding International Economic Relations
Professor: AHN, Dukgeun
Office: GSIS 140-1, R606
Office Hour: Thursday 1:30-2:30 pm, or by appointment

Tel: (02) 880-9249
Fax: (02) 879-1496
E-mail: dahn@snu.ac.kr

COURSE DESCRIPTION

This course introduces basic theoretical frameworks to understand international economic system. Benefits and costs of international trade or globalization could be more reasonably understood by using rigorous theoretical frameworks. This class addresses various questions concerning international economic system primarily with methodology developed by economics. 
The course consists of mainly two parts: international trade theory and international finance theory. Topics such as comparative advantages, strategic trade theory and factor movements would be addressed in the first part while topics such as exchange rate, balance of payment, and foreign exchange intervention would be addressed in the second part.
COURSE OUTLINE

The required textbook is Krugman & Obstfeld, International Economics (8th ed. 2009). Students are recommended to refer to other books if useful. Assignments will be given after each class.
Students in this course are also advised to regularly keep up current developments in international economic system. Useful sources include, inter alia, Financial Times, The Economist, and BNA International Trade Reporter.
Any questions regarding the class materials or other relevant issues are welcomed at my office hour [Tuesdays 1:30-3:00 pm, or by appointment] or after each class. 

The final assessment for the course will be based on mid-term and final examinations (70%), assignment (20%), and class participation (10%).
* Provisional Weekly Schedule
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1. Comparative Advantages

- Ch. 1-2
3/12
2. Trade in Reality

- Student presentation on current trade situation in the world
3/19
3. Specific Factor/ Hechscher-Ohlin Model

- Ch. 3-4
3/26
4. Standard Trade Model/ Strategic Trade Theory 

- Ch. 5-6
4/2
5. International Factor Movement

- Ch. 7
4/9
6. Trade Policy

- Ch. 8-9
4/16
4/7. Development and Dilemma in Trade Policy

- Ch. 10-11
4/23
8. Midterm Exam
4/30
9. National Income Accounting and Balance of Payment

- Ch.12

- Student presentation on global macroeconomic situation
5/7
10. Exchange Rate and Interest Rates

- Ch. 13-14
5/14
11. Exchange Rate and Open Macroeconomic Policy 

- Ch. 17
5/21
12. International Monetary System

- Ch. 18-19
5/28
13. Optimum Currency Areas and EU Experience

- Ch. 20
6/4
14. Global Capital Market and Financial Crisis

- Ch. 21-22
6/11
15. Final Exam
